City of Alexandria, Virginia

MEMORANDUM
DATE: MARCH 12, 2019
TO: THE HONORABLE MAYOR AND MEMBERS OF CITY COUNCIL
THROUGH: MARK B. JINKS, CITY MANW/\/
FROM: YON LAMBERTR w SPORTATION & ENVIRONMENTAL
SERVICES

SUBJECT: DOMINION ENERGY' 230kV UPDATE

This memo provides an update on the Dominion Energy 230kV line project. As expected,
Dominion is proceeding with its intended (as of September 2018) course of action to forego its
long-planned 230kV underground transmission line project under Potomac Avenue.

As indicated to City Council in September (see Attachment 1), the utility will instead rebuild
transmission facilities in Prince William County to satisfy the identified reliability concerns.
Dominion also still intends to remove the temporary North Potomac Yard transfer station and
underground the existing overhead transmission lines and support towers under Four Mile Run.
The Possum Point 2" 500-230kV transformer in Prince William and North Potomac Yard
projects will each have a distinct Certificate of Public Convenience and Necessity (CPCN)
application filing with the Virginia State Corporation Commission (SCC). Dominion Energy
intends to submit the North Potomac Yard project to the SCC in March 2019. This memo
provides a status update and indicates the City’s intent to participate in the SCC process.

BACKGROUND: In 2014 Dominion Energy began considering a transmission project to
address forecasted capacity overload in the Alexandria-Arlington area. Most, but not all,
alternatives focused on Dominion building a high voltage (230 kilovolts or “230kV*’)
underground transmission line from the former NRG Potomac River Generation site in North
Old Town to the existing Glebe Road substation on Four Mile Run in South Arlington. The
project also planned to remove a temporary Dominion transfer station in the North Potomac Yard

Retail Center and underground the elevated transmission lines and support towers across Four
Mile Run.

In September 2018 Dominion told Council that, due to changes in regional electricity forecasts, it
no longer planned to build the new line and will instead rebuild other transmission facilities to
address the forecasted capacity overload. The utility, however, still plans to underground the
elevated transmission lines and support towers that currently cross Four Mile Run. This would



also allow it to comply with City SUP conditions that require removal of the North Potomac
Yard transfer station by 2021.

On January 30, 2019, Dominion representatives met with City staff to provide an update and
present its initial concept to remove the North Potomac Yard transfer station, remediate the site
and seek easements for the new underground alignment associated with removal of the transfer
station. The revised alignment is shown on the attached plan sheet (Attachment 2).

DISCUSSION: Dominion currently intends to submit its proposed alignment (Attachment 2) to
the State Corporation Commission (SCC) by March 7, 2019. Because the proposal includes no
impacts in Alexandria except those in North Potomac Yard (which are consistent with the North
Potomac Yard Small Area Plan, reflects the City’s long-planned goal for removal of the
temporary transfer station and include an approximately $58 million effort to underground the
lines/towers in Four Mile Run), City staff has verbally indicated to Dominion support for the
rebuild alternative as outlined. This will be reflected in Dominion’s initial filing to the SCC.

However, there are several outstanding issues which will require resolution and Council action in
coming years. First, Dominion’s current scope intends to connect the existing 230kV line
underneath the sidewalk and trail on the east side of Richmond Highway to the northwest —
across and underneath Richmond Highway, under Four Mile Run and connecting to the Glebe
Substation in Arlington. This will require negotiation with the private property owner in North
Potomac Yard for an easement to construct a drilling pit to be used for construction. Dominion
intends to micro-tunnel (at a depth of 40-50 feet) a 1,200-foot tunnel from North Potomac Yard
to the Glebe Substation for the transmission line connection. The current plan projects minimal
impacts to vehicular and pedestrian traffic during construction but the utility expects a
construction duration of 30 to 36 months. Dominion will also need to obtain easements from the
City and other property owners if the project is approved by the SCC. One significant benefit to
the City will be that Dominion intends to vacate its existing North Potomac Yard transfer station
easement, which will result in a net benefit to the City. The North Potomac Yard Small Area
Plan shows open space in the proposed location of the underground lines on the east side of
Richmond Highway (Attachment 3). Staff from Planning and Zoning and Recreation, Parks and
Cultural Activities are currently reviewing the proposed plans.

In consideration of the SCC process, staff from the City Attorney’s Office and Energy
Management will participate and intend to update City Council, including a future
recommendation on the City’s course of action in the process.

FISCAL IMPACT: T&ES maintains a prior year balance of $50,000 intended to support
technical and legal services associated with the project. There are no additional fiscal impacts
currently anticipated.

ATTACHMENTS:
1 2018 Notification by Dominion Energy on 230kV plans
2 Plan Sheets for Current Project Scope in North Potomac Yard
3 North Potomac Yard Small Area Plan graphics in vicinity of proposed 230kV facilities
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